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WESTERN EUROPE — CANADA —~ INTERNATIONAL ORGANIZATIONS

This publication is prepared for regional specialists in the Washington com-
munity by the Western Europe Division, Office of Current Intelligence, with
occasional contributions frorn other offices within the Diractorate of
Intelligence. Comments and queries are welcome. They should be directed to
the authors of the individual articles.
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Canada Displays Flexibility on Key Law of
the Sea Issue

Canadian representatives at the Law of
the Sea Conference in Geneva announced at a
press conference yesterday that Ottawa is willing
to share with the developing countries revenue
from the resources on its Atlantic continental
margin. This offer is conditional, however,
on Conference recognition of Canada's sovereignty
over its margin rather than over the 200 mile-~
zone currently favored by most nations, including
the IS, Canada’'s Atlantic :continental margin
extends some 300 to 400 miles beyond the 200~
mile zone.

This offer represents the first public
indication of any Canadian flexibility on Law
of the Sea issues. Ottawa has little choiie
but *o offer the revenue sharing concept, however,
if it is to have any hope of garnering support
for its claim of economic sovereignty over its
continental margin. Only five nations have
margins extending significantly keyona the widely
accepted 200-mile zone.

The Canadian announcement failed to define
the resources involved in the sharing scheme
but oil and gas are probably the resources Ottawa
has in mind. In addition, accepfance of a
revenue-sharing plan by the developing states
will depend largely upon the terms of the Canadian

. proposal. If the specifics of the proposal

are acceptable, however, one major obstacle
to a successful conclusion of the Conference

will have been removed. \
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UN Relief Agency for Palestine Refugees To
Continue Services

The UN Relief and War Agency for the
Palestine Refugees in the Near East (UNRWA) is
again postponing the major reductions in its
gervices that will be necessary if the agency
is to trim its estimated $35 million deficit
during the current year. The Agency had
announced in March that it would be forced to
make drastic cuts in its food and educational
services, possibly as soon as May 1, unless
additional contributions were received. This
week, however, the Agency decided to continue
funding the UNRWA program, at least through
May .

Despite a number of attempts to solicit
more money from the wealthy Arab states, no
contributions have been forthcoming. The Arabs
continue to argue that Western sgtates created
the Palestinian problem and should support the
refugees. If they were to increase their
financial contributions, the Arabs maintains
this could create an undesirable precedent
and imply Arab acceptance of responsibility
for the refugees.

There are, however, growing indications
that the Arabs may be adopting a more flexible
approach to the problem. At the recent Arab
League meeting, the Arab League's Secretary
General, supported by Jordan and Lebanon,
made & strong pitch for increased contributions.
Althougn the Arab foreign ministers did not
make a decision on the matter, they endorsed
efforts by Jordan, Syria and Lebanon to seek

May 1, 1975

-3-
CONFIDENTIAL

Approved For Release 2007/10/23 : CIA-RDP86T00608R000400130031-0



Approved For Release 2007/10/23 : CIA-RDP86T00608R000400130031-0
CONFIDENTIAL

money bilaterally from the wealthier Arabs

to donate to UNRWA. There are also indications
25X1 that the PLO will not obstruct these efforts
~ to obtain greater Arab contributions.
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EC-Greece Tie Given a Boost

Relations between the EC Nine and Greece
continue to improve as demonstrated by the
conclusion of a new EC-Greece association pro-
tocol and the visit of Greek Prime Minister
Karamanlis to Paris on April 16-18.

. The protocol signed in Brussels last week
. extends the association agreement between

Greece and the original EC Six to the three
newest members of the community--the United
Kingdom, Ireland and Denmark. The two sides
also approved an interim accord which calls
for the three to drop their tariff barriers on
July 1 while allowing Greece a more gradual

' reduction of its duties.

Full harmonization of trade policies, how-

. ever, must await the conclusion of negotiations

Y on exports of Greek wines, fruits and vegetables
to the EC and the Greek request for about $400
million in financial agsistance over the next
five years. The Greeks are seeking a July meet-
ing of the EC-Greece Association Council at the
ministerial level in Athens to resolve these
issues.

The French government reiterated its sup-
port for Athens' early accession to full EC
membership during Prime Minister Karamanlis'
visit to Paris. Although the present agree-
ment makes Greece eligible for full membership
only in 1984, both sides stated that they hoped
full membership could be achieved before 1980.

The French said they would encourage
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greater imports from Greece to achieve a
trade balance and support Greek applications
for commercial and community loans of some
$600 to $900 million dollars. Paris promised
to speed the delivery of military supplies
ordered by Athens.

France and the community recently ex-
pressed their willingness to support Athens
in whatever initiatives it might take to try
to resolve the impasse with Turkey over the
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Cyprus and Aegean issues. 1 L 25X1
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